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BANKENO MINES LIMITED 


President’s Report 


TO THE SHAREHOLDERS: 


The date for the Annual Meeting of Shareholders has not yet been fixed. 
A Notice of Meeting and related material will be sent to shareholders in the near 
future. 


The potential of your Company remains in its 25% carried equity interest 
in Arvik Mines Limited, an approximate 1.90% equity interest in Panarctic Oils 
Ltd., and working and other interests, averaging 8.46%, in approximately 
2,941,484 gross acres in the Arctic Islands. Bankeno’s equity interest in Panarctic 
was diluted slightly due to declining participation in the 8th Financing. 


Panarctic continues to conduct exploration programs on its acreage in the 
Arctic, with a view to increasing gas reserves to commercial levels, and 
developing sufficient oil reserves in the Bent Horn oil discovery area to justify 
early commercial development. During 1976, drilling was completed in the Bent 
Horn area, with limited success. Also during 1976, one gas well was completed 
on Ellef Ringnes Island, and two were completed on the extension of the Hecla 
and Drake Point gas fields. 


Little progress was made in 1976 concerning plans to bring Arvik’s lead- 
zinc deposit on Little Cornwallis Island into production. Your Company 
continues to be optimistic about the commercial possibilities of Arvik; however, 
Cominco Limited, the 75% owner and the operator of Arvik, has deferred a 
development decision on the project until a suitable agreement can be reached 
with the Federal Government regarding terms and conditions for developing the 
orebody. 


The final payment.of $120,000 has been received by the Company from 
the sale in 1975 of Bankeno’s interest in the Edwand gas project in North Central 
Alberta. 


Two of your directors, Mr. H. F. Zurbrigg and Mr. A. H. T. Crosbie, will 
not be standing for re-election to the Board. Mr. Zurbrigg joined the Board in 
1972, and Mr. Crosbie in 1976. Both have played key roles, and the Company is 
most appreciative of their efforts. 


During the year, we were saddened by the death of Mr. Evan Donaldson, 
who had been an ardent supporter and a director of the Company since 1963. 


On behalf of the Board of Directors, 


JOHN C. McBEAN 
March 4, 1977 President 


CURRENT: 


INVESTMENTS, at cost: 


ASSETS 


Panarctic. Oils Lid. (notes: 2:amd: 3)icc.5 seeepice eects teehee ote ee 
Arvik Mines Ltd. (notes Sand 5) siicstecetecns tenes tescter clave conc ae ee 
Other (quoted market value 1976 — $4,040; 1975 — $4,100) ........ 


OIL AND GAS PERMITS; at:cost (motes4) aid 5)) hic scueesas ote eee eee eee 


MINING LEASES, at nominal value 


Bee teen eee eee mene e teat nena ween sees eee ee eens esse sess eee eeensesssees 


DEFERRED EXPENDITURES, at cost (notes 1(b), 3, 5 and 8); 


Exploration and development 


Administration expenditures 


On behalf of the Board: 


J.C. McBEAN, Director 
H. F. ZURBRIGG, Director 


To the Shareholders of 
Bankeno Mines Limited: 


We have examined the balance sheet of Bankeno Mines Limited as at Septem- 
ber 30, 1976 and the statements of deficit, deferred exploration and development 
expenditures, deferred administration expenditures and changes in financial position 
for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other pro- 
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1976 


$ 1,889 


134,480 


136,369 


2,776,456 
25,487 


8,489 
2,810,432 


36,753 


| 


254,769 


1,114,016 


1,368,785 


$4,352,340 


cedures as we considered necessary in the circumstances. 


$4,250,781 


(Incorporated 7 


Balance 
September 


(with comparative figure 
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1975 


$2,776,456 
25,487 
8,489 


2,810,432 
36,753" 


| 


478,536 
923,007 


1,403,595 


(See accom 


AUDITORS 


meee Ml TED 


he laws of Ontario) 


heet 
0, 1976 / 


t September 30, 1975) 


LIABILITIES 


CURRENT: 
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SHAREHOLDERS’ EQUITY: 
Capital — 
Authorized: 
6,000,000 shares of $1 par value each 
Issued and fully paid: 
AOE U Me SIMA TOS Wamrusins chet ntt caods te Savas tanctbs Lentatevoceuxoaunesearanuerseue lias 
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In our opinion, these financial statements present fairly the financial position of 
the company as at September 30, 1976 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the pre- 


ceding year. 
So Lo hee, Za eS Y away 


Chartered Accountants 


Toronto, Canada, 
December 1, 1976. 
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BANKENO MINES LIMITED 


Statement of Deferred Exploration 
and Development Expenditures 


YEAR ENDED SEPTEMBER 30, 1976 
(with comparative figures for the year ended September 30, 1975) 


1976 1975 


Drilling participation .2..0:shedseensscrsssu vines. tabeearsesdvnsnerearohgees ener enter tee ae taae eeeaees $ 86,071 
Lease, PayMent Lud) ecccsicscbecssngscses sosoasohbstetacese execs alten: pace ased reanarenene teens vas cemtmeetesetaD > 3,780 2,141 
Miscellaneous « 31...4.2..cc.tceseceesecueavcecosseoncossavoausoeuadeounsien stan Gvaseseer yattes cep tells atta tantame eae 485 
EXPENDITURES, FOR YEAR. cisctcooc.csdoscscustts cuss 4/seeens els cae neti eres tp seoa ee eames 4,265 88,212 
Deduct income from gas property <.25..2.cctcstesescdesseerescteqsecssenatadeeeesterevadr tte eere 21/07 
NET EXPENDITURE FOR DY EAR. cer cucu. pesca, teen areata syst ov stgutcnehtesatesshageh act shs 4.265 66,505 
Deduct costs related to gas property ‘sold (NOte SO) iit. -cccs eo ssccussccsnseserseeneetai tenses 228,032 

INCREASE (DECREASE) fOr year .......-sssececesssssecreseessteorsceoassecssnscetnsssseetestotonasaseaazssas | (223,767) 66,505 
BALANCE, beginning of. year’ ju. o..ccscice seater, tee ah eee a eee ee 478,536 412.031 
BALANCE, em OF Var os soeisicterstivs heeeadscent see basneetonasemensh tne aitae a0 Semester ee ee $ 254,769 $ 478,536 

Statement of Deficit 


YEAR ENDED SEPTEMBER 30, 1976 
(with comparative figures for the year ended September 30, 1975) 


1976 1975 


BALANCE, beginning Of, Year s2...04.20....c1. eaten ee $1,156,253 31,156)253 
Net proceeds from ‘sale’ of gas property (mote! 8) vasc.co.cese eee ee 117,935 
BALANCE, ‘11 OL" Yar soe 71.iycessthcschk beso istaehoess ay Gvlagc en arts Um pants eet $1,038,318 $1,156,253 


(See accompanying notes) 


BANKENO MINES LIMITED 


Statement of Deferred Administration Expenditures 


YEAR ENDED SEPTEMBER 30, 1976 
(with comparative figures for the year ended September 30, 1975) 


1976 

Span METAS PEATE RECE SMO Gtr co hia cob 20s usasans eccdpsendcent dost secnsicesaeen}nencaseich adestecerobacavevidecs $ 96,000 
ERG eee AE ARRAS Ae 2c ce se dep Sdscpnysewvastcaviestvheyiobensohusvalvaveduestiadeaieseheess 121,045 
eR CANES Mey ene Bee Orb ede con sae ce deslvon'vos ave dicns esse gohesuevanvieedh dvolancns 15,546 
Buea: PsP gsi DUE ras ears 2 sd bt capeasdanhad nah leadineacataakiteadncden stonctcoat 37183 
2 TPEGUST SARZ TTC STAY 8 TAS 02 OS To SE Oa Un ee 6,890 
Pa dee eee eon oe RS aa ea pe cesadecascslbasistesioncinsesesesees paleraan vse aetee ere aes 1,092 
he se Sa coon 28 caves ins soacenesesaindutdhaesessnsn} cae soartesui aeskdvanetedunalons 13,632 
Berle PEPER EIU Sra ORME AIR dan. 5) heath sees sb cnt Svcaes uhoaaceaiuddeoncedecoocsosbscastessscisaaveaeenes 257,390 
Add (deduct): 

EEG) (eT Sa) 20 EE EP ee Ry ne ve LR (14,400) 

ePe AM et LOREM ELS oa a lateen vaccines este yess 901 Pope snssech ody acibni sUictesbducsassusoqbensaraens 
mere ETC Ee) PEATE 0 sa gins cus st evs ast arn vossusaratise otbaceaciowsvestanagnencsavafotoass 242,990 
Pecte: cose tated 105 PaS property Sold (n0te 8) .....:.0s..c.cicspsscsscesscesensasanstovensass 54,033 
NIRS Be SPERM EUAN D ee tse eect yp ony cecak ster vanvactsssactcsnensaeuiaewedinses dnvnsesdendvadesnnisupneayetn es 188,957 
pe eMC TISASIEEL CU V CAL fore. 5 tees nus hvivnnssveen.0s4 nano’ doxcasyadin Svauyaiaiyo est vedaracateae 925,059 
rec IPO CAL Fe oiy vir sects avers shoes sch ea shveetearaecatesuesoviiaeenystncessdevesetteseingnch tae $1,114,016 


(See accompanying notes) 


1975 


$ 96,000 
81,556 
7,080 
2,689 
12,072 

711 


22,245 


222393 


115 


222,468 


222,468 


702,591 


$ 925,059 


BANKENO MINES LIMITED 


Statement of Changes in Financial Position 


YEAR ENDED SEPTEMBER 30, 1976 
(with comparative figures for the year ended September 30, 1975) 


1976 1975 
SOURCE OF FUNDS: 
Proceeds from sale of gas property (mOte) 8) sonics oie rarenneseaeeyeateseesey eneaeecss $ 400,000 
APPLICATION OF FUNDS: 
Deferred exploration and development expenditures «0.0.0.0... ccceeeeseeeees 4,265 $ 66,505 
Deferred administration: expenditures n22.0k meinen ea tea eee 242,990 222,468 


247,255 288,973 


INCREASE (DECREASE) IN’ WORKING CAPITAL 20c.c).c)cc Jiisescsseieccesececosstereobaneeteoes 152,745 (288,973) 
WORKING CAPITAL DEFICIENCY, beginning Of year oo... ccesessesesceseccsseceseseees 1,344,841 1,055,868 
WORKING: CAPITAL! DEFICIENCY. send) Of (year g2srs- aco tnt ce ence pee $1,192,096 $1,344,841 


(See accompanying notes) 
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BANKENO MINES LIMITED 


Notes to the Financial Statements 
SEPTEMBER 30, 1976 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


(a) Investments — 
Investments are carried in the company’s accounts at cost. 


(b) Deferred expenditures — 
Exploration and development and administration expenditures are deferred until such time as the 
company’s properties are brought into production, abandoned or sold. 


INVESTMENT IN PANARCTIC OILS LTD. 
1976 1975 


Ber tee PMGCTIITROMN SALES) ee erat aedee, os access Sete cotben tcc caee Sek sivacbas aout auhtee $2.137,.023: (ee. 1or,023 
23 common shares of Panarctic Oils Operators Ltd. wee ceeeseeeeeeteteees 3 3 


2,737,626 2,737,626 
Bankeno Mines Limited share of Panarctic Oils Ltd. capital expenditure 
NEE AT geet see eee tee harcs ccc ovn corse ska etadese dk shvec ic snide Faas bacdnnse obicuesetiteccedent 6,330 6,330 
Value assigned to capital stock of Bankeno Mines Limited issued to Upper 
Canada Resources Limited as consideration for guarantee of 
payments on initial investment in Panarctic Oils Ltd. oe 32,500 32,500 


$2,776,456 $2,776,456 


Panarctic Oils Ltd. was formed to explore the oil and gas potential in the Arctic Islands. It is financed 
jointly by private enterprise and the Government of Canada. 


At September 30, 1976, the company was in arrears with respect to principal and interest on unpaid 
cash calls for the fifth Panarctic financing in the amount of $253,357. This liability is secured by a 
pledge of 36,276 of the company’s shares of Panarctic Oils Ltd. The company elected not to participate 
in the sixth or seventh Panarctic financings, resulting in a reduction in its percentage interest in 
Panarctic Oils Ltd. 


INVESTMENT IN ARVIK MINES LTD. 

Little Cornwallis Island Properties — 

By agreement dated October 1, 1971, Bankeno obtained 25% of the share capital (750,000 common 
shares) of Arvik Mines Ltd. which was incorporated by the company and Cominco Limited to acquire 
claims and leases on Little Cornwallis Island and two groups of claims on Cornwallis Island which 
Cominco had been exploring under the terms of a 1965 agreement between the companies. Cominco 
has undertaken to incur all expenditures it deems necessary on these claims and Bankeno is not 
required or entitled to contribute thereto. Under the terms of the agreement, Cominco is to assume 
responsibility for arranging the required financing and may receive 6% cumulative redeemable 
preferred shares for its expenditures. Cominco’s expenditures on the Arvik Mines Ltd. properties to 
December 31, 1975 amounted to approximately $7,600,000. Bankeno may similarly receive 6% 
cumulative redeemable preferred shares for its expenditures, aggregating $75,000, incurred prior to 
June 4, 1964. 


Distribution of any profits to the Arvik shareholders after repayment of production financing shall be 
as follows: 


(i) 80% towards payment of dividends (including arrears) on the preferred shares and the balance in 
pro rata redemption, at par, of the preferred shares; and . 


(ii) 20% towards payment of dividends on common shares. 


10. 


Cornwallis Island Properties — 

Under the terms of the agreement of October 1, 1971, Cominco has a 75% interest in other Cornwallis 
Island properties and Bankeno has a 25% interest. As of December 31, 1975, Cominco had incurred 
expenditures of $133,000 on these properties and is liable to spend a further $67,000 up to $200,000. If 
Bankeno is to retain its present percentage interest of 25% it must contribute its proportionate share of 
expenditures on the next $200,000 spent on these properties, or its interest is diminished accordingly. 
When $400,000 is spent on these properties, a new company shall be formed to acquire these 
Cornwallis Island properties for 750,000 common shares to be allocated pro rata. Additional shares 
may be issued for expenditures in excess of $400,000 in the ratio of one share for each $1 of expenditure 
with Bankeno retaining the right to participate in proportion to its interest. 


OIL AND GAS PERMITS 


In addition to its shareholdings in Panarctic, the company has working and other interests in oil and gas 
exploratory permits in the Canadian Arctic Islands. 


VALUE OF INVESTMENTS IN ARCTIC ISLANDS 


The amounts shown for investments, oil and gas permits and related deferred costs represent 
accumulated costs and are not intended to reflect current or future values. 


BANK LOAN AND OVERDRAFT 


The company’s bank loan totals $750,000, bears interest at 2% above the bank’s prime rate, and is 
secured by 564,700 shares of Panarctic Oils Ltd. owned by the company. 


INCOME TAXES 


Under the provisions of the Income Tax Act, exploration and development expenditures are deductible 
in arriving at taxable income; any expenditures not deducted in one year may be carried forward to be 
applied against future income. The company has approximately $4,221,000 of expenditures so 
available, most of which is reflected on the accompanying balance sheet as investments and deferred 
expenditures. In addition the company has losses for tax purposes of $85,654 which may be carried 
forward and applied to reduce future taxable income. 


The availability of these losses expires as follows: 


1977 — $ 8,355 
1978 — 24,261 
1979 _ 47,905 
1980 - 5,133 

$85,654 


SALE OF GAS PROPERTY 


During the year, the company sold its interest in a gas property for $400,000. The proceeds less related 
exploration and development expenditures of $228,032 and administration expenditures of $54,033 
have been applied to reduce the deficit. 


ANTI-INFLATION PROGRAM 


Under the federal government’s Anti-Inflation Program (presently scheduled to be in force until 


December 31, 1978), the company is subject to mandatory compliance with legislation which controls 
shareholder dividends. 


OTHER STATUTORY INFORMATION 

The aggregate remuneration of directors and senior officers (as defined under The Business 
Corporations Act, Ontario) was nil in 1976 (1975 — $5,000). 

COMPARATIVE FIGURES 


Certain of the comparative figures for 1975 have been reclassified to conform with the presentation 
adopted in 1976. 
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